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Acts During Company Rule - 3 

_________________________________________________________________________________ 

 

Charter Act of 1813 

The Charter Act of 1813 was a significant piece of legislation passed by the British Parliament, marking 

an important shift in the governance and policies of the East India Company in India. Here are the key 

features and impacts: 

Trade Monopoly of the Company 

The act abolished the East India Company's trade monopoly in India, except for tea and trade with 

China. This allowed other British merchants to trade in India, breaking the company's exclusive control. 

The continued monopoly over company territory, however, meant that the company still held 

significant power and influence. 

Sovereignty of the British Crown 

The act established the sovereignty of the British Crown over the company territories in India. This was 

a clear assertion of the British government's authority, paving the way for more direct control over 

Indian affairs. 

Christian Missionaries 

For the first time, Christian missionaries were allowed to enter British territories in India. This opened 

the door for the spread of Christianity and the establishment of missionary schools, which had a lasting 

impact on Indian society and education. 

Spread of English Education 

The act mandated the promotion of English education in British territories. This laid the foundation for 

the introduction of Western education and ideas in India, which would eventually lead to the 

emergence of an educated Indian middle class. 

Local Government and Taxation 

The act empowered local governments to impose taxes on persons and authorized them to punish 

those who did not pay taxes. This was a move towards more localized administrative control and 

financial autonomy. 

The Charter Act of 1813 thus marked the beginning of significant changes in the governance and 

policies of the East India Company in India. It opened up trade, allowed the entry of missionaries, and 

promoted English education, setting the stage for future reforms. 

Charter Act of 1833 

The Charter Act of 1833, also known as the Saint Helena Act 1833, was a landmark legislation that 

marked the final step towards the centralization of British administrative control over India. Here are 

its key features and impacts: 
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Centralization of Power 

The act is often seen as the final step towards the centralization of British power in India. It marked a 

significant shift from decentralized to centralized administration, with the Governor-General of India 

given extensive civil and military powers. 

Creation of the Governor-General of India 

One of the most important provisions of the act was the creation of the position of Governor-General 

of India. Lord William Bentinck became the first Governor-General of India. This new role consolidated 

authority over all British territories in India, moving away from the previous system where the 

Governor-General of Bengal held limited powers. 

Government of Bombay and Madras 

The act created the government of India and deprived the Governors of Bombay and Madras of their 

legislative powers. The Governor-General was given legislative power over all British territories in 

India. This move was aimed at creating a more unified and streamlined administration. 

End of the East India Company's Commercial Activities 

The act ended the commercial activities of the East India Company, transforming it into an 

administrative and political entity. The company's primary focus shifted from trade to the governance 

of India, reflecting the changing priorities of the British government. 

Open Competition in Civil Service 

The act attempted to introduce open competition in the civil service, although this was not fully 

implemented at the time. This move was aimed at promoting merit-based appointments and reducing 

corruption and favoritism in the administration. 

The Charter Act of 1833 was a pivotal moment in the history of British India. It marked the end of the 

company's commercial role, centralized administrative control, and laid the groundwork for future 

reforms in the governance of India. 

Conclusion 

Both the Charter Act of 1813 and the Charter Act of 1833 were critical in shaping the colonial 

administration and policies of British India. The 1813 act opened up trade, allowed the entry of 

missionaries, and promoted English education, while the 1833 act marked the final step towards 

centralization, created the position of Governor-General of India, ended the company's commercial 

activities, and attempted to introduce open competition in the civil service. 

These acts reflect the evolving priorities and policies of the British government towards India, from 

commercial exploitation to administrative control and governance. They also set the stage for future 

reforms and developments in the colonial administration, which would have a lasting impact on Indian 

society, economy, and politics. 
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Did You Know?  

• Due to Napoleon Bonaparte’s Continental System in Europe (which prohibited the import of 

British goods into French allies in Europe), British traders and merchants suffered. 

• So they demanded they be given a share in the British trade in Asia and dissolve the monopoly 

of the East India Company. 
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